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Environmental Disclosure Observation Report of steel
and coal Industry Companies Listed in Mainland China

and Hong Kong
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Abstract

In recent years, China's industrialization process has accelerated, and at the same time,
energy consumption is also increasing rapidly. According to the official website of the
National Bureau of Statistics, China's total industrial consumption accounted for 65%
of the total energy consumption in 2017, while only the metallurgical industry
accounted for 28% of the total industrial consumption; If the energy consumption of
upstream metal ore mining and dressing is included, the proportion will reach 34%.
The metallurgical industry is an industry with high pollution, high energy
consumption, and resource consumption. Its environmental governance and
management are very important for enterprises and society. The environmental
disclosure of enterprises, especially listed companies, is very important for listed
companies to bear social responsibility and build a sustainable development system.

So far, there are 107 A + H-share listed companies in China. These listed companies
need to comply with the listing requirements of the two stock exchanges at the same
time, so the listing rules are more stringent. For environmental disclosure
requirements, generally, in China, concerning the standards for the content and format
of information disclosure by companies offering securities to the public No. 2: the
content and format of the annual report (revised in 2017) issued by the CSRC,
Shanghai Stock Exchange, and Shenzhen Stock Exchange have also successively

issued laws and policies related to the content of environmental disclosure, such as



Guidelines on environmental, social responsibility and corporate governance
information disclosure of listed companies (Draft for comments) Article 8.9 of the
guidelines for the standardized operation of listed companies of Shenzhen Stock
Exchange (revised in 2020). Compared with the late start of domestic environmental
disclosure, the stock exchange of Hong Kong has been in line with the world, and has
formulated key indicators for mandatory disclosure and continuously improved, such
as the guidelines for environmental, social, and governance reports revised and issued
in 2019 Appendix 27. In addition, for listed companies with a + H shares, when
preparing social responsibility reports, they generally refer to GRI's sustainable
development reporting guidelines (G4 version).

By observing the current situation of environmental disclosure of Listed Companies
in A + H share iron and steel and coal industry, this report focuses on the advantages
and disadvantages of the current situation of environmental disclosure of 6 listed
companies and summarizes the promotion of environmental disclosure in the process
of communication with listed companies by Lvse Jiangnan, which is intended to

further explore the progress and shortcomings of environmental disclosure in China.



1 Enterprises with excellent environmental disclosure in

the iron and steel industry

1.1 Maanshan Iron and Steel Co. Ltd. actively and

comprehensively disclose environmental information

Through reading the 2019 annual report and social responsibility report of Ma'anshan
Iron and Steel Co., Ltd., we found that the environmental disclosure of the listed
company was detailed, the key performance indicators corresponded one by one and
disclosed its pollution discharge information, the construction, and operation of
pollution prevention and control facilities, etc. At the same time, the environmental

administrative punishment information has also been fully and actively disclosed.
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1.2 Angang Steel Co., Ltd. actively disclosed environmental
protection punishment and rectification
Anshan Iron and Steel Co., Ltd. disclosed its rectification of excessive emissions in

the 2019 annual social responsibility report, which was not discussed in the 2019

annual report.
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1.3. Suspected false disclosure of Chongqing Iron and Steel Co.,

Ltd

Through reading the 2019 annual report and the annual environmental and social
responsibility report of Chongqing Iron and Steel Co., Ltd.,, we can see that its
environmental disclosure seems to be inconsistent with the actual situation: it only

disclosed some pollution discharge information, the construction and operation of



pollution prevention and control facilities, but did not disclose other relevant pollution

discharge information and whether there is excessive discharge.

(3) 300 H R AT R TEFTIRR
bt BURRITAL S R TS A e
() EMARKETIMR @ TR

R BF%
LEH v AER 1

1l

(Z) HERETHEHR

JIER OA3ER
LE4E

feBirtt e by, b, RITEE 6) smaranrx
FHTR T —HITAE, @8 T « HIEX, #E

(6) MR 5 A FF MY F I8
WEH Y AER

(2 FAEEMR 2. HAHSRZ AT OFRISR R

L BT IR HE )2 0 MR T AL 2 8 RICR BT 2 7 IR R R R &6 AEH)
YIER OFER
(1) #i5Mme 3. MAHS MY A 24T R TR B B

W v AEm
M. BEKGLEE PH. COD

kbR, HAAHG(E

TS0 e SR SF RO B A 005 S MR R T
)

J AiER

() Jtibis

ekt 28, 3#REEN N UR BTG My U, AT B S e R S R s 0 ATHMA T MR

EH v AER

The comparison between the environmental disclosure in the annual report of
Chongqing Iron and Steel Co., Ltd. and the relevant disclosure requirements is shown

in the table below.
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The annual environmental administrative penalties of Chongqing Iron and Steel Co.,
Ltd. in 2019 are shown in the table below. These penalties are not mentioned in the
company's annual report 2019; In the 2019 annual environmental and social
responsibility report, it is disclosed that "all kinds of pollution accidents are zero",
which seems to be inconsistent with reality.
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The total amount of fines in the above punishment records published in 2019
amounted to 1.01 million. However, Chongqing Iron and Steel Co., Ltd. did not
disclose any relevant punishment or rectification information in the 2019 annual
report and social responsibility report.

Lvse Jiangnan has written to Chongqing Iron and Steel Co., Ltd. many times on the
above environmental punishment and violation records, and has not received any

response until the release of this report.



2. Environmental disclosure performance of coal

industry in the upstream of iron and steel industry

As the downstream industry of the energy industry, the iron and steel industry will
consume huge energy in the production process; The energy industry is the energy
supplier of the iron and steel industry, and its environmental performance is closely
related to the green development of the supply chain of the metallurgical industry.
Among A + H shares, there are three listed companies in the coal industry, namely
China Shenhua Energy Co., Ltd., China Coal Energy Co., Ltd., and Yanzhou Coal
Industry Co., Ltd.

2.1 China Shenhua Energy Co., Ltd. actively communicates with

Lvse Jiangnan

By reading the 2019 annual report and the annual environmental, social responsibility,
and corporate governance report of China Shenhua Energy Co., Ltd., we can see that
its environmental disclosure seems to be inconsistent with the actual situation: it only
disclosed some environmental information such as pollution discharge information,
but did not disclose other relevant pollution discharge information, and whether there
are excessive emissions.

The comparison between the environmental disclosure in the annual report of China

Shenhua Energy Co., Ltd. and the relevant disclosure requirements are shown in the

table below.
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In the 2019 annual report, China Shenhua Energy Co., Ltd. disclosed the rectification

of its one-time fine of RMB 1 million and above, which was not mentioned in the

2019 annual social responsibility report.
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We found that the company did not disclose the environmental regulatory records
with a penalty of fewer than 1 million yuan. When communicating with the company,
the company said that it had disclosed the regulatory records with a penalty of more
than 1 million yuan by the regulatory requirements of the listing rules, and then
adopted the suggestions of Lvse Jiangnan, the regulatory records of fines of more than
50000 yuan have been disclosed in the latest periodic report (2020 semi-annual
report), and detailed pollution discharge information has been disclosed in the 2020

semi-annual report.

2.2 The disclosure of China Coal Energy Co., Ltd. is seriously

insufficient

Through reading the 2019 annual report and annual social responsibility report of

China Coal Energy Co., Ltd., we can see that its environmental disclosure seems to be
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inconsistent with the actual situation: most of the environmental information such as
pollution discharge information is not disclosed in compliance with the regulations.
The comparison between the environmental disclosure in the annual report of China

Coal Energy Co., Ltd. and the relevant disclosure requirements are shown in the table

below.
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In its 2019 annual report, the company said that "no environmental emergencies have
occurred and no punishment has been imposed by the environmental protection
regulatory authorities for major environmental protection violations." The company's
environmental administrative penalty amounted to 2.8744 million yuan, which we

doubt. The company did not explain these in the 2019 social responsibility report.
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2.3 Yanzhou Coal Industry Co., Ltd. has excellent environmental

performance

Through reading the 2019 annual report and social responsibility report of Yanzhou
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Coal Industry Co., Ltd., we found that the environmental disclosure of the listed
company was detailed, the key performance indicators corresponded one by one and
disclosed its pollution discharge information, the construction, and operation of
pollution prevention and control facilities, etc. At the same time, through the search of
the environmental protection database, no environmental supervision records of the
company in 2019 were found, indicating that the company's environmental
management is in place and attaches importance to the green development of the

enterprise.

3 Summary and recommendations

Through the observation on the environmental disclosure performance of 6 listed
companies of A + H shares, we find that the environmental performance is mixed in
the fields of steel and coal, i.e. high pollution and high energy consumption. In the
iron and steel industry, Ma'anshan Iron and Steel Co., Ltd. disclosed key performance
indicators, pollution discharge information, construction and operation of pollution
prevention and control facilities in its annual report, and social responsibility report
by the guidelines. At the same time, the environmental administrative punishment
information has also been fully and actively disclosed; Angang Steel Co., Ltd. takes
the initiative to disclose environmental supervision records in the social responsibility
report; However, Chongqing Iron and Steel Co., Ltd. did not disclose in strict
accordance with the guidelines in its annual report and social responsibility report. In
addition to the basic pollution discharge information, the accumulated environmental
punishment of RMB 1.01 million in 2019 was not disclosed.

In the coal industry, Yanzhou Coal Industry Co., Ltd. has excellent performance
throughout the year, good environmental management, and no environmental
punishment; Both China Shenhua Energy Co., Ltd. and China Coal Energy Co., Ltd.
have insufficient emission information disclosure. At first, China Shenhua Energy Co.,
Ltd. only disclosed the regulatory records of a one-time fine of more than 1 million

yuan in the annual report by the regulatory requirements of the listing rules. This part



was not mentioned in the 2019 annual social responsibility report. During subsequent
communication, the company said that it would adopt the proposal of Lvse Jiangnan,
In the latest periodic report (2020 semi-annual report) disclosed the regulatory records
with a fine of more than 50000 yuan, and disclosed the detailed pollution discharge
information in the 2020 semi-annual report. The environmental disclosure of China
Coal Energy Co., Ltd. was seriously insufficient, and most of the pollution discharge
contents and other environmental information were not disclosed in compliance. The
company's environmental administrative penalty amounted to 2.8744 million yuan,
which was indicated in the report "We are not punished by the environmental
protection regulatory authorities for major environmental protection violations",
which we also doubt.

With the increasing attention and strict requirements on environmental, social
responsibility, and corporate governance disclosure of listed companies at home and
abroad, some listed companies have begun to pay attention to self environmental
disclosure, but there is still a phenomenon that listed companies do not disclose in
strict accordance with the disclosure guidelines and disclose "only good news but not
bad news". Therefore, for A + H-share listed companies, the development road of
environmental disclosure is still long and the prospect is still broad. They also need to
continuously integrate with the international market, learn the management mode of
social responsibility and environmental disclosure from international well-known
companies, and improve their own corporate environmental management

requirements.
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English Translation Accuracy Disclaimer: This document has been translated by PECC for the
purposes of reference only. If any questions arise related to the accuracy of the information
contained in this translation, please refer to the Chinese version of the document. Any
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compliance or enforcement purpose.
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