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KRONO GROUP

Negative Externalities of Continuous Exhaust Emissions

Rhine Sunshine flooring manufacturer is Kronospan factory

In early March 2021, Lvse Jiangnan Public Environment Concerned Centre
(PECC) received feedback from local residents during on-site environmental
research in Danyang, Jiangsu Province, it is said that the waste gas emission
from the production process of Krono (Jiangsu) Wood Industry Co., Ltd.
(hereinafter referred to as Krono Wood Industry) in Danyang City (Figure 1)
has polluted the surrounding environment and seriously affected the living
environment and health of nearby residents. Therefore, PECC is jointly with IPE
conducted on-site investigation on the problems of environmental pollution

disturbing residents in the production process of Krono Wood Industry.

Figure 1. The gate of Krono (Jiangsu) Wood Industry Co., Ltd.
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Figure 2. Location of Krono (Jiangsu) Wood Industry Co., Ltd.

Field investigation on environmental pollution caused by waste gas
emission from Krono Wood Industry

Through aerial photography, PECC researchers found that the chimney of Krono
Wood Industry plant was emitting white smoke, which migrated to the
downwind direction, and the villages and commercial and residential buildings
nearby were shrouded in gray fume.

During the on-site environmental investigation of Krono wood industry, the
PECC researchers smelled a pungent smell around Krono Wood Industry. this
smell was not only pungent but also choked their throat, which once caused
discomfort and dizziness of PECC researchers.

In order to further verify the real environmental pollution of Krono wood
industry, In the Tuloutou village 500 meters west of Krono floor and Jilongdun
village, PECC researchers visited many residents. In Tuloutou village, many
villagers gathered to report that Krono Wood Industry often emits a pungent
and unpleasant smell. Smelling this smell for a long time will make people feel

dizzy, disgusting and even make their eyes uncomfortable.
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Figure 3. On site gas emission of Krono Wood Industry

Figure 4. In the distance, the chimney of Krono Wood Industry is emitting pungent smoke
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Figure 5. PECC researchers visited residents of Tuloutou Village
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Figure 6. PECC researchers visited residents of Jilongdun Village

Krono Wood Industry has been repeatedly complained by residents

In order to further confirm the problem of waste gas disturbing residents of
Krono Wood Industry, PECC researchers visited Danyang ecological
environment bureau to understand the complaint of residents about the waste
gas emission of Krono Wood Industry. Danyang Ecological Environment Bureau
told the researchers that in recent two years, more than 120 letters and visits
have been accepted on the environmental petition platform to deal with the

problem of waste gas nuisance from Krono Wood Industry, excluding the
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problems reflected on other platforms, they all reflect the problem of waste gas
pollution nuisance from Krono Wood Industry and these problems have been

confirmed to be true.

Figure 7. PECC researcher visited Danyang Ecological Environment Bureau

The environmental problems of Krono Wood Industry have been
listed as supervision cases by the Central Environmental Protection
Inspector review

In 2018, the central environmental protection inspector verified that "Krono
Wood Industry emits pungent smell and disturbs residents", and the results
showed that:

1. Krono (Jiangsu) Wood Industry Co., Ltd. (hereinafter referred to as "Krono
Wood Industry") is located at No. 2, Xingang Road, Danyang Development
Zone. The company is mainly engaged in the processing and production of
wood MDF with an annual output of 50000 cubic meters.

2. On June 26, the environmental supervisors of Danyang Environmental
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Protection Bureau went to the site for investigation. During the on-site
inspection, the MDF workshop of Krono Wood Industry was in production and
the waste gas treatment facilities were in operation.

3. The unorganized waste gas collection and treatment unit of Krono Wood
Industry sewage treatment station has been completed and put into use at the
end of March 2018.

4. On May 10, 2018, Danyang Environmental Protection Bureau entrusted a
third-party qualified testing unit to monitor the waste gas of Krono Wood
Industry, and the monitoring results showed that it met the standards.

5. Due to the special smell contained in the wood itself, under the adverse
diffusion climate conditions such as low air pressure and cloudy and rainy
weather, the peculiar smell generated in the cooking and drying process of

Krono Wood Industry still has an impact on the surrounding environment.
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Figure 8. Krono Wood Industry was listed as the case assigned by the central environmental
protection supervision group

Krono Group enterprise environmental pollution is not an isolated

case

As early as June 2009, Krono (Beijing) Wood Industry Co., Ltd. was complained
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of disturbing residents due to environmental pollution (Figure 9). According to
foreign media reports, Krono Wood Industry has also been punished for

environmental pollution in Britain (Figure 10) and Russia (Figure 11).
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Figure 9. Krono Beijing Wood Industry environmental pollution report
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Kronospan fined &pound;60,000 for water
pollution offences

North Wales chipboard manufacturer Kronospan has been fined £60,000 for eight offences including repeated breaches of its
discharge consent and integrated pollution control (IPC) authorisation. In the worst incident, oil leaked into the river Dee after the
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Kronospan fined £80,000 for contaminating
sewer

By Jonny Drury | Chirk | Published: Apr 30, 2019 | Last Updated: Apr 30,2019

Wood panel manufacturer Kronospan has been fined £80,000 for contaminating
a public sewer.

Figure 10. Kronospan fined £ 140000 for polluting sewers in Britain
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Figure 11. Report on excessive emissions from Kronospan plant in Russia

Kronospan should pay attention to the environmental management of its
factory Krono Wood Industry. Kronospan, founded in 1897, is the world's
largest wood-based panel manufacturer. According to the special
environmental section on the official website, the group attaches great
importance to environmental impact and has ensured that the minimum
concentration of pollutants is discharged into the environment (Figure 12). This

commitment seems to contradict reality.
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i 1 We strive to achieve th
cavionmer Environment lowestpossible

Our journey to low emission environmental impact
products " 5

Ensuring renewable and sus tainable resources
Respect for nature & its Qur philosophy is to lead,
materials At Kronospan, we are proud of the environmental role we not to follow

play in the overall wood supply chain. By producing wood-
based panels using wood residue fromthe sawmill industry,
we help to ensure that timber is valued as a limited raw
material.

FSC@&, PEFC Certification

For us, setting high erwironmental standards comes
naturally. A world leader in technical development, we aim
to get the highest possible yield from our input materials.
The result is cost-effective production with the lowest
environmental impact possible.

We supply wood-based panels certified by the Program for

the Endorsement of Forest Certification schemes (PEFC) or
Farest Stewardship Ccuncil® (FSC@S. These products use

timber from verified wellF-managed forests, which ensures a

renewable and sustainable resource.

Together with our suppliers, we strive to achieve the lowest
possible environmental impact.

= We ensure the lowest possible environmental impact to
soil, water and air
B 8= R0 e L L R B B et = 1
recycling of wood residue from other producers
* We hande use, store and destroy chemicals in safe,
heathy and ervironmentally friendly ways

Kronospan isworking towards a more sustainable wood-
based panel industry. We ensure that suppliers do not use
wood from national parks, natural preserves, virgin forests
and other conservation areas.

Figure 12. Kronospan's environmental commitment on the official website

It can be seen that Kronospan's global environmental responsibility has a
management vacancy. We hope Kronospan will pay attention to its
environmental responsibility. As the world's largest wood-based panel
manufacturer, Kronospan will pay attention to ESG management, do a good job
in environmental management of its subordinate factories and brands, help its
downstream factories carry out environmental rectification, and be responsible

for the health of residents around the factory.
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Krono Wood Industry should abide by its environmental responsibility, do a
good job in environmental risk assessment, reduce pollution emissions, and
make the phenomenon of environmental pollution disturbing residents not

repeat in Danyang.

We believe that only by practicing green supply chain management and truly
realizing green production can Krono wood provide consumers with floor brand

products that truly meet the concept of health and green!

On March 15, 2021, PECC United IPE sent a letter to Krono (Jiangsu) Wood
Industry Co., Ltd. and Krono (Jiangsu) Flooring Co., Ltd. to explain to the public
that waste gas disturbs residents. As of the release of this report, no response

has been received.

English Translation Accuracy Disclaimer: This document has been translated by
PECC for the purposes of reference only. If any questions arise related to the
accuracy of the information contained in this translation, please refer to the
Chinese version of the document, which is the official version of the document. Any
discrepancies or differences created in the translation are not binding and have no
legal effect for compliance or enforcement purpose.

Notice: This report only represents the views of the organization, ans has nothing to do with
the standing point of the funders. The copyright of this report belongs to Lvse Jiangnan
Public and Environment Concerned Centre and Institute of Public & Environment Affairs. If
you need to quote the content of this report, please indicate the source. If you need to use
this report for a large length, please inform in advance and use it within the allowed scope.
Under no circumstances shall this report be quoted, abridged or modified contrary to the
original intent.
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