Green Taxation(11) ' ' Observation Report on Environmental and Taxation

of Wastewater Treatment Enterprises in the Yellow River Basin
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In 2021, the total water resources of the Yellow River Basin were

119.160 billion cubic meters
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In 2021, the total water resources in the Yangtze River basin were
1,858.723 billion cubic meters



Azure Map-Water Quality Map of National Basin Water Functional

Areas of the Yellow River Basin in December 2022

From the map, the water quality of the Yellow River Basin has an
important relationship with the economy and population of the places
through which it flows; basically, it is dominated by CI%sHs Il water

bodies, followed by Class lll.

The shortage of water resources is a prominent ecological
contradiction in the Yellow River Basin. The total amount of water
resources is only 7% of i:_hat of the Yangtze River, but it is
responsible for 12% of the population, 17% of the arable land and
the water supply of more than 50 large and medium-sized cities in
the country, and the utilization rate of water resources is as high as
80%, while the per capita water resources possession is only 27% of

the national average level.
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Population

of the Yellow
River Basin

Population data for 2021, the country's year-end

population of 141.26 million people

Province
Qinghai
Sichuan
Gansu
Ningxia
Inner Mongolia
Shaanxi
Shanxi
Henan

Shandong

the Yellow River
basin

Resident population National proportion
5.94 million /
83.72 million /
24.902 million /
7.25 million /

24 million /
39.54 million /
34.8048 million /
98.83 million /
101.699 milion /
420.685 million 29.78%

Source: National Bureau of Statistics



GDP of the

Yellow River
Basin

In 2021, the national GDP was 114.92 trillion yuan

Province
Qinghai
Sichuan
Gansu
Ningxia
Inner Mongolia
Shaanxi
Shanxi
Henan

Shandong

the Yellow River
basin

Total amount

3346.6
53850.8
10243.3
4522.3
20514.2
29801.0
22580.2
58887.4
83095.9

286841.7

National proportion

24.96%

Source: National Bureau of Statistics



The GDP of
the three

provinces in
the Yellow

River Basin
ranks among

the top 10 in
the country

The top 10 provinces in mainland China in terms of total GDP in

2021

ranking province Total amount
1 Guangdong 12,436.967 billion
2 Jiangsu 11,636.42 billion
3 Shandong 8,309.59 billion
4 Zhejiang 7,351.6 billion
5 Henan 5,888.714 billion
6 Sichuan 5,385.079 billion
7 Hubei 5,001.294 billion
8 Fujian 4,881 billion
9 Hunan 4,606.309 billion
10 Shanghai 4,321.48 billion

In 2021, the Yellow River Basin provinces accounted for three of the top 10 provinces in
terms of total GDP in the mainland, and all of them exceeded 5 trillion yuan,

Source: National Bureau of Statistics



vy
Q)
O
x
Q
q
O
-
-
o

The Yellow River originates in the ancient Zonglie Basin at an altitude of 4,500 meters above sea
level at the northern foot of Bayan Kala Mountain on the Qinghai-Tibet Plateau, and is the second
largest river in China, flowing through Qinghai, Sichuan, Gansu, Ningxia, Inner Mongolia, Shaanxi,
Shanxi, Henan, Shandong and other nine provinces and regions, and flowing into the Bohai Sea in
Kenli District, Dongying City, Shandong Province, with a total length of 5,464 kilometers. At the end
of 2021, the total population of the provinces in the Yellow River Basin was 420 million, accounting
for 29.78% of the country's total population, and the regional GDP was 28.68 trillion yuan,

accounting for 24.96% of the country's total.

The Yellow River is the mother river of the Chinese nation and an important ecological security barrier
in China, which is of great significance for maintaining water resources and ecological security in North
China and Northwest China. In order to strengthen the ecological and environmental protection of the
Yellow River Basin, protect the Anlan of the Yellow River, promote the conservation and intensive
utilization of water resources, promote high-quality development, protect, inherit and promote the
Yellow River culture, and realize the harmonious coexistence of man and nature and the sustainable
development of the Chinese nation, the Yellow River Protection Law of the People's Republic of China
was adopted at the 37th meeting of the Standing Committee of the 13th National People's Congress

and officially implemented on April 1, 2023.



® The protection of the Yellow River is a great plan for the great
rejuvenation of the Chinese nation
In September 2019, General Secretary Xi Jinping's speech at the
symposium on ecological protection and high-quality development of
the Yellow River Basin elevated the ecological protection and high-

quality development of the Yellow River Basin to a national strategy.

2019%9F188 L4, $APRESE, BELE., PRFRIFIEFEAMNIHEFRARRLARLFHAELEEHR

ke, ik M ® The main objectives and tasks of ecological protection and high-

quality development of the Yellow River Basin

ENRERENSSEN, F—S=ROETRENESRPEREAR. BT/ Kk, BERTEEENRMRES
EFERER, SRR, HEl. EREERAKEIHEFERIENEK, 2014530, H3ZZRETHESRARIREE
SHETWTH, TEMIRILLZKENER, BELEEARRTATRAGRDRFH SEERhs, 08,
EEREZHEE B T BT SEETAR, Rk EE TN EREEA .

IJEE: EESTREESFPIEREREERS LAHE 1. Strengthen ecological and environmental protection
e 2. Ensure the long-term stability of the Yellow River
CRPRAESRTIRRRAREAS Lo 3. Promote the conservation and intensive utilization of water resources
(zmjiga) 4. Promote the high-quality development of the Yellow River Basin
5.

Protect, inherit and promote the culture of the Yellow River

Reference link: http://www.xinhuanet.com/politics/leaders/2019-10/15/c_1125107042.htm




Typical case-1

The sewage treatment plant has not
been completed for seven years,
and the ecological environment of
Qilu Lake is threatened

Source: The official website of the Ministry of
Ecology and Environment

reference link:
https://www.mee.gov.cn/xxgk2018/xxgk/xxgk15
/201806/t20180627_630304.html

With an area of nearly 40 square kilometers, Qilu Lake in Yuxi, Yunnan Province is a national wetland park in
China, with a wetland area of about 37.6 square kilometers, and is the mother lake of Tonghai County, Yuxi
City, which not only has important ecological value, but also has important cultural value. However, with the
local economic and social development, the ecological and environmental protection situation of Qilu Lake
is not optimistic. Tonghai County No. 2 Sewage Treatment Plant and Supporting Pipe Network Project is a
key project of Qilu Lake water environment treatment, included in the local "Eleventh Five-Year Plan”, should
have been completed and put into operation in 2011, but after the "Eleventh Five-Year Plan”, "Twelfth Five-
Year Plan" and "Thirteenth Five-Year Plan", 7 years have passed, and it has not yet been completed, which

has brought adverse effects on the protection of the water environment in the lake area.

In this regard, in 2016, the first round of central environmental protection inspectors pointed out the
problem of domestic sewage pollution of Qilu Lake in Sijie, Nagu and Yangguang towns in Tonghai County,
Yuxi, and asked the local government to speed up the construction of the second sewage treatment plant
and put it into operation as soon as possible. Two years have passed, and the sewage treatment plant is still

delayed, the civil works have not yet been completed, and the commissioning is far away.

On June 15, 2018, Huang Rungiu, deputy head of the Sixth Environmental Protection Supervision Group of
the Central Committee and Vice Minister of the Ministry of Ecology and Environment, led a team to the
scene without saying hello and conducted an on-site inspection of the construction of the sewage
treatment plant and the ecological and environmental protection of Qilu Lake. The delay in the completion
and operation of the sewage treatment plant not only directly affects the production and life of the
surrounding people, but also directly restricts the in-depth promotion of the ecological and environmental
protection of Qilu Lake......



Qilu Lake is located in Tonghai County, Yuxi
City, Yunnan Province, is one of the nine

major plateau lakes in Yunnan Province, and

EEEE is an important water resource in Tonghai

County

B s asE
#= Qilu Lake
B s The Qilu Lake basin is the main body of the
social and economic development of Tonghai

&ﬁ County, and is the foundation for the

B 76 5 D0

survival and development of Tonghai County”
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Typical case-2

The Ministry of Ecology and Environment
supervised two outstanding ecological and
environmental problems, including the
Qingyuan Sewage Treatment Plant in Fuxin
City, Liaoning Province

Source: The official website of the Ministry of
Ecology and Environment

reference link:
https://www.mee.gov.cn/xxgk2018/xxgk/xxgk15
/202105/t20210512_832583.html

In March 2021, the Ministry of Ecology and Environment organized the Songliao River Basin Ecological
Environment Supervision and Administration Bureau to carry out daily inspections of the ecological
environment in the basin under its jurisdiction, and found that two prominent ecological and environmental
problems, including the sewage overflow of Qingyuan Sewage Treatment Plant in Fuxin City, Liaoning
Province, and the sewage overflow of Panshi Sewage Treatment Plant in Jilin City, Jilin Province, seriously

affected the ecological and environmental safety of the river basin.

The on-site inspection found that part of the sewage from the Qingyuan Sewage Treatment Plant in Fuxin
City, Liaoning Province was directly discharged into the fine river through the overflow outlet without
treatment, and the overflow sewage was turbid in color and had a peculiar smell. Sampling and monitoring
showed that the total phosphorus exceeded the standard by more than 5 times, and the chemical oxygen
demand, ammonia nitrogen, and total nitrogen also exceeded the standard to varying degrees. Further
investigation shows that the sewage overflow is about 8000~10000 tons/day, which is an important reason
why the downstream water quality cannot be stable and up to standard. At the same time, the on-site
inspection found that the effluent from the sewage outlet of the Panshi City Sewage Treatment Plant in Jilin
City, Jilin Province was dark green and smelly, and some of the sewage was overflowed through the pipeline
without treatment and directly discharged into the retaining river. Sampling and monitoring showed that
total phosphorus, chemical oxygen demand, ammonia nitrogen, total nitrogen, and fluoride exceeded the

standard to varying degrees......



SIP Lvse Jiangnan Public Environment Concerned Centre (Hereinafter

referred to as "Lvse Jiangnan") as a public welfare environmental protection
organization, since 2020, it has been trying to use the leverage mechanism of IPE
taxation to leverage enterprises to save energy and reduce emissions, and

enjoy tax incentives in accordance with laws and regulations.
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The environmental supervision of sewage treatment enterprises has always

SN

been one of the key contents of Green Jiangnan, and as the last line of
defense for water pollution control, sewage treatment plants bear important
social responsibilities. Through the application of Blue Map Big Data

(www.ipe.org.cn), Green Jiangnan found that some sewage treatment

enterprises were suspected of enjoying tax incentives in violation of
regulations, and in view of this, Green Jiangnan contacted the tax department

of the Yellow River Basin by sending a letter, hoping to attract the attention of

relevant departments.
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Notice of the Ministry of Finance and the State Administration of
Taxation on the Value-Added Tax Policy for Comprehensive
Utilization of Resources and Other Products (CS [2015] No. 78)

Announcement of the Ministry of Finance and the State
Administration of Taxation on Improving the VAT Policy for
Comprehensive Utilization of Resources (Announcement No. 40
[2021] of the Ministry of Finance and the State Administration of
Taxation)

Basis of laws and
regulations

Announcement of the Ministry of Finance and the State

Administration of Taxation on Improving the VAT Policy for

This report focuses on the following Comprehensive Utilization of Resources (Announcement No. 40

LZ::;Z: regulations as the basis for [2021] of the Ministry of Finance and the State Administration of
Taxation)

Law of the People's Republic of China on the Protection of the
Yellow River (effective from 1 April 2023)

Environmental Protection Tax Law of the People's Republic of China

Outline of the 14th Five-Year Plan for National Economic and Social \\
Development of the People's Republic of China and the Long-Range
Objectives Through the Year 2035




By sorting out the list of taxpayers who enjoy the 2021 VAT for comprehensive utilization of
resources announced by the tax authorities of various provinces, autonomous regions,
municipalities directly under the Central Government and cities with separate state planning,
Lvse Jiangnan has further screened out eligible enterprises as the key research objects of this
report.

The conditions are as follows:

1) It belongs to the sewage treatment enterprises in the Yellow River Basin (Qinghai, Gansu,

Resea rCh Henan, Inner Mongolia, Ningxia, Shandong, Shanxi, Shaanxi, Sichuan).

2) The company has environmental supervision records from 2019 to 2022, and the fine

Methods

amount exceeds 10,000 yuan, of which the fine amount in 2022 exceeds 100,000 yuan

In this report, there are 51 sewage treatment enterprises focused on by Lvse Jiangnan, and

33 enterprises have sent letters to local tax authorities. Through further collation, it is found
that the environmental penalties of sewage treatment plants are mainly concentrated in the
discharge of excessive wastewater standards, followed by the normal operation of pollution
prevention and control facilities, and there are 18 enterprises with a single fine (2019-2022)

exceeding 200,000 yuan or more, and the maximum fine amount is more than 800,000 yuan.




This report examines the subjects of the study
N\

province The name of the business Regulatory Content

Capital Aihua (Tianjin) Municipal
Qinghai Environmental Engineering Co., Ltd. Symbiosis Office [2021] No. 3 Fine: 100,000 yuan
Qinghai Branch

Qinghai Ganhe Water Treatment Co., Ning Sheng Penalty [2020] No. 3 Fine: 100,000 yuan, Ning Sheng Penalty [2021] No. 1-10
Ltd Fine: 100,000 yuan

Henan Anyang Taiyuan Water Co., Ltd Yu 0501 Environment Penalty Decision Zi (2022) No. 14 Fine: 327,500

Anyang Zongcun Sound Water Co.,

Ltd Long Environment Penalty Decision [2021] No. 090 Fine: 670,000

Kaifeng Guotou Environmental

Protection Technology Co.. Ltd Yu 0205 Environment Penalty Decision [2022] No. 2 Fine: 730,000

Wugang Xiangshan Jiayuan Sewage

Treatment Co., Ltd Wu Environment Penalty Decision [2019] No. 10 Fine: 150,000

Pingdingshan Capital Water Co., Ltd Yu 0422 Environment Penalty Decision Zi (2022) No. 1 Fine: 370,000 yuan

Yexian Ruihetai Sewage Purification
Co., Ltd

Sanmenxia Everbright Water
Company Limited

Sui Ping Shangshi Water Co., Ltd Yu 1728 Environment Penalty Decision Zi (2022) No. 1 Fine: 685,000

Ye Environment Penalty Decision [2020] No. 13 fined 15,000 yuan

San Environment Penalty (2021) No. 34 Fine: 16,500

Zhongyuan Environmental

Protection Water Dengfeng Co., Ltd Yu 0185 Environment Penalty Decision [2022] No. 2 Fine: 730,000

Jiacheng (Jiaozuo) Water Company Jiao Jian Penalty Decision (2020) No. 2 Fine: 266,47949 yuan, Jiao Jian Municipal Penalty
Limited Zi (2020) No. 2 Fine: 200,000 yuan

AN




province

This report examines the subjects of the study

The name of the business

Regulatory Content

Shandong

Shandong Yangfan Environmental
Protection Engineering Co., Ltd

Dongying Capital Water Co., Ltd

Lijin County Huanhai Sewage Treatment
Co., Ltd

Yantai Fushan District BEWG Water Co.,
Ltd

Laiyang Food Industrial Park Sewage
Treatment Co., Ltd

Weifang Binhai Kangda Environmental
Protection Water Co., Ltd

Zhucheng Xinliufang Sewage Treatment
Co., Ltd

Ningyang Magnetic Kiln Central Water Co.,
Ltd

Linging Kangda Sewage Treatment Co., Ltd

Shandong Guanxian Jiacheng Water
Purification Co., Ltd

Shandong Province Boxing County Hongjia
Tongtai Water Co., Ltd

Yuncheng Tianyuan Sewage Treatment Co.,
Ltd

Ji Environment Penalty [2020] LX No. 009 Fine: 20,000 yuan

Dong Environment Penalty Zi (2021) Kai No. 32 Fine: 100,000 yuan, Dong Environment Penalty Zi
(2021) Kai No. 33 Fine: 100,000 yuan, Dong Environment Penalty Zi (2021) Kai No. 34 Fine: 100,000
yuan, Dong Environment Penalty Zi (2022) Kai No. 11 Fine: 114,062 yuan

Dong Environment Lifen Penalty (2019) No. 24 Fine: 100,000

Qi Environment Penalty [2019] No. 5 Fine: more than 600,000 yuan, Qi Environment Penalty Zi
[2019] No. 6 Fine: between 400,000 and 600,000 yuan; Qi Environment Penalty [2019] No. 16 Fine:
30,000 yuan, less than 200,000 yuan, Qi Environment Penalty [2019] No. 17 Fine: between 30,000
yuan and less than 200,000 yuan

Lai Environment Penalty [2019] No. 27 Fine: 100,000 yuan, Lai Environment Penalty [2020] No. 05
Fine: 20,000 yuan; Lai Environment Penalty [2020] No. 005 Fine: less than 50,000 yuan

Wei Environment Penalty (2019) BH009 Fine: 300,000 yuan

Wei Environment Penalty [2021] ZC215 Fine: more than 200,000 yuan but less than 400,000 yuan

Tai Environment Penalty (2021) NY-9 fined 370,000 yuan, and Taihuan Penalty (2022) NY-22 fined
100,000 yuan

Liaolin Environment Penalty [2021] No. 3-012 Fine: 100,000

(Crown) Comprehensive Enforcement Penalty Decision [2021] No. 3033 Fine: 100,000 yuan

Bo Zhi Penalty Decision (2022) No. 6 Fine: 128,297 yuan

He Environment Penalty [2021] No. Z0705007 Fine: A fine of more than 30,000 yuan but less than
200,000 yuan




N\

This report examines the subjects of the study

province

Shanxi

Shaanxi

Sichuan

The name of the business

Taiyuan Haofeng Sewage Treatment
Co., Ltd

Hongdong Shengyuan Sewage
Treatment Co., Ltd

Yulin Sound Water Co., Ltd

Yulin Jingzhou Water Co., Ltd

Jianyang Dewen Water Co., Ltd

Sichuan Yuesheng Sewage
Treatment Co., Ltd

Qionglai Huilan Water Purification
Co., Ltd

Dazhou Sound Water Co., Ltd

Deyang Jieyang Drainage Co., Ltd

Luzhou Jiugu Qingyuan Sewage
Treatment Co., Ltd

Mianyang Jingkai Water Co., Ltd

Sichuan Xianxing Industrial Group
Water Purification Co., Ltd

Regulatory Content

Binghuan Penalty Zi (2022) No. 005067 Fine: 300,000

Linhuan Penalty Zi (2022) No. 005067 Fine: 118,000

Shaanxi K Huan Penalty [2021] No. 234 Fine: 100,000 yuan, Shaanxi K Dingbian Huan Penalty [2021] No. 1
Fine: 50,000 yuan, Shaanxi K Huan Penalty [2022] No. 187 Fine: 100,000 yuan

Shaanxi K Jingbian Huan Penalty (2021) No. 2 Fine: 100,000 yuan, Shaanxi K Huan Penalty [2021] No. 236
Fine: 100,000 yuan

Chenghuan Penalty [2021] No. LQY014 Fine: 20,000; Chenghuan Penalty [2021] LQY020 Fine: 190,000 yuan,
Chenghuan Penalty [2022] JY023 Fine: 200,000 Yuan; Chenghuan Penalty [2022] ZD103 Fine: 314,000

Chenghuan Penalty [2022] LQY039 Fine: 195,600

Chenghuan Penalty [2020] QLO16 Fine: 42,500

Dashi Huanfa Penalty (2021) No. 53 Fine: 20,000 yuan; Dashi Huan Penalty (2021) No. 100 Fine: 336,200
yuan; Dashi Huan Penalty [2021] No. 187 Fine: 208,000 yuan

Dehuan Penalty [2019] No. 5 Fine: 100,000 yuan

Luhuan Penalty [2019] No. 24 Fine: 150,000

Mianyang Jingkai Water Co., Ltd. Environmental Administrative Penalty Decision, Mianyang Municipal
Bureau of Ecology and Environment, 2019-01-10 Fine: 500,000 yuan, Mianhuan Penalty Zi [2019] No. 12
Fine: 100,000 yuan

Chuanhuan Penalty [2021] No. 0601 Fine: 650,000 yuan, Chuanhuan Penalty [2021] No. 0602 Fine: 761,500
yuan




This report examines the subjects of the study

province

The name of the business

Regulatory Content

Sichuan

Inner
Mongolia

Zigongxin Boiling Water
Environmental Management
Co., Ltd

Sichuan Weimin Environmental
Protection Engineering Co.,
Ltd

Hohhot pioneered Chunhua
Water Co., Ltd

Baotou Xijun Environmental
Protection Technology Co., Ltd

Huolin Gol Tianhe Water
Engineering Co., Ltd

Wuhai Shengtai Water
Industry Co., Ltd

Zi Environment Law Penalty Zi [2021] No. 13 Fine: 100,000 yuan, Zi Environment Law Fushun
Penalty Zi (2021) No. 4 Fine: 171,000 yuan, Zi Environment Law Fushun Penalty Zi (2021) No. 10
Fine: 100,000 yuan; Zi Environment Fa Gongjing Penalty Zi [2021] No. 12 Fine: 171,000 yuan; Zi
Environment Law Gongjing Penalty Zi [2021] No. 13 Fine: 349,200 yuan; Zi Environment Law
Daan Penalty Zi [2021] No. 16 Fine: 284,400 yuan; Zi Environment Law Yantan Penalty Zi [2021]
No. 8 Fine: 100,000; Zi Environment Law Yantan Penalty Zi [2021] No. 9 Fine: 187,200; Zi
Environment Law Zijing Penalty Zi Zi [2021] No. 8 Fine: 100,000 yuan, Zi Environment Law
Gongjing Penalty Zi (2021) No. 14 Fine: 442,000 Yuan; Zi Environment Law Daan Penalty Zi
(2021) No. 19 Fine: 187,200; Zi Environment Law Daan Penalty Zi (2021) No. 20 Fine: 100,000; Zi
Environment Law Daan Penalty Zi (2021) No. 18 Fine: 100,000

Penalty [2021] No. 14 Fine: 20,000 yuan

Hu Environment Penalty Decision Zi [2020] No. 11 Fine: 800,000 yuan

Bao Environment Penalty (2019) No. 16 Fine: 30,000 yuan

Tong Environment Penalty Decision (2022) No. 9-1 Fine: 100,000 yuan

Wu Environment Penalty Zi (South) [2022] No. 21 Fine: 121,565 yuan




There are laws
to follow for

environmental
governance

According to the Law of the People’s Republic of China on the Prevention and Control of

Water Pollution

Article 45 Enterprises discharging industrial wastewater shall take effective measures to collect and treat all
wastewater produced to prevent environmental pollution. Industrial wastewater containing toxic and
harmful water pollutants shall be collected and treated separately, and shall not be diluted and discharged.
Industrial agglomeration areas shall be equipped with corresponding centralized sewage treatment facilities,
install automatic monitoring equipment, network with the monitoring equipment of the competent
department of environmental protection, and ensure the normal operation of the monitoring equipment.
Where industrial wastewater is discharged into a centralized sewage treatment facility, it shall be pretreated
in accordance with the relevant provisions of the State, and it can only be discharged after the treatment
process requirements of the centralized treatment facility are met.

Article 50 The discharge of water pollutants into centralized urban sewage treatment facilities shall comply
with the water pollutant discharge standards provided for by the state or localities.

The operating units of centralized urban sewage treatment facilities shall be responsible for the quality of
the effluent from centralized urban sewage treatment facilities.

Article 51 The operating units or sludge disposal units of centralized urban sewage treatment facilities shall
safely dispose of and dispose of sludge, ensure that the treated and disposed sludge meets national
standards, and keep a record of the whereabouts of the sludge.

Through data collation, Lvse Jiangnan found that the common reasons for
environmental penalties for sewage treatment enterprises are as follows:
1. Excessive pollutant discharge;

2. Improper operation of pollution prevention and control facilities;

3. Improper disposal of hazardous waste (sludge).



Feedback
and analysis

from the tax
department

The name of
the tax office

Henan
Provincial
Taxation
Bureau

Inner Mongolia

Taxation
Bureau
Ningxia Hui
Autonomous
Region
Taxation
Bureau
Shaanxi
Provincial
Taxation
Bureau
Shandong
Provincial
Taxation
Bureau
Sichuan
Provincial
Taxation
Bureau
Qinghai
Provincial
Taxation
Bureau

Response time

2023/4/3

2023/3/28

2023/3/1

2023/2/24

2023/4/13

The content of the response

Two companies have been revoked from environmental penalties,
one company has been punished without environmental concern,
so it will not affect the continued enjoyment of tax incentives, and
the other two enterprises have enjoyed tax incentives in a
reasonable and compliant manner

Telephone communication suggests tax counseling

2 enterprises have verified that there are indeed violations to enjoy
tax incentives, and the tax has been recovered
Apply Azure Map Big Data

After the environmental penalty was not enjoyed, the tax incentives
were not enjoyed, and because there were several months in the
year before the penalty, they were publicized

No reply

No reply

2 enterprises have recovered the tax increase tax in the early stage,
and 1 enterprise has paid the environmental protection tax




Enterprises do not take the initiative to show environmental penalties when
making green tax declarations

In its reply to Green Jiangnan's letter, the Qinghai Provincial Taxation Bureau stated that one local
enterprise did not take the initiative to show information on the penalty when applying for VAT refund
on the spot, resulting in the failure to find out that the enterprise was subject to environmental
protection penalties in time, and still handled the tax refund on the spot. Later, it was found that the
company had environmental protection penalty information, and all the taxes refunded on the period

were paid back in July 2022.

The old and new policies alternate, and the illegal acts in the early stage are
not investigated?

The Inner Mongolia Taxation Bureau called Green Jiangnan and found that one local enterprise had
violated the rules to enjoy tax incentives, and according to the Cai Shui [2015] No. 78 document, it
should be recovered. However, according to Document No. 40 of 2021 announced by the Ministry of
Finance and the State Administration of Taxation, "matters that have not been dealt with before shall
be implemented in accordance with the provisions of this announcement.”" "Companies believe that
under the new policy, the tax authorities should not pursue ...... In view of this situation, the tax
department would like to exchange views with Green Jiangnan. Secondly, in the course of exchanges
between Green Jiangnan and other local tax departments, it was learned that the periodic tax
obtained by the enterprise before the new policy came out should be recovered, and finally, the tax

department should provide tax guidance to local enterprises.



Azure Map

Service
Green Tax

Environmental big data application services for green taxation in many
places

The Ningxia Hui Autonomous Region Taxation Bureau called Lvse Jiangnan to verify
whether the environmental violations of several companies sent to Green Jiangnan
affected their enjoyment of tax incentives.Verification result: The two enterprises
involved in the letter did enjoy the VAT refund in violation of regulations, and the tax

department has recovered it.

In addition, the Ningxia Hui Autonomous Region Taxation Bureau hopes to use the application of
blue map big data to timely inquire about the environmental supervision of enterprises in the
jurisdiction and facilitate the work of the tax department. Understanding the tax bureau's demand
for environmental big data, the Ningxia Hui Autonomous Region Taxation Bureau contacted the
Azure Map in a timely manner and cooperated with the Azure Map. This is also the beginning of
the green tax work in Jiangnan, and a number of tax bureaus have sought in-depth cooperation

with Azure Map.



1. Transparent tax policy, Simplify the tax collection process

Tax authorities should provide more transparent and easy-to-understand tax policies, so that enterprises and
taxpayers can better understand tax laws and policies. Secondly, it can provide a more concise and convenient

tax collection process, improve the compliance rate of taxpayers, and shorten the tax collection time.

2. Improve tax services to avoid tax risks

. Tax authorities should strengthen their services to taxpayers and provide higher quality consulting services
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and training activities, so that enterprises can better avoid tax risks while understanding tax policies,

3. Strengthen tax law enforcement and maintain a fair and competitive market
environment

Tax authorities should strengthen tax law enforcement, punish tax violations, and maintain a fair and competitive
market environment;Secondly, when serving the public and managing tax matters, it is necessary to fully consider
the reasonable needs and interests of enterprises, and adopt appropriate policies and management methods, so

that enterprises are more willing to pay taxes and better promote economic development.




website: www.pecc.cc

e-mail: lvse_jiangnan@126.com

T-ele: 0512-65960315



