


Abstract

In August 2022, the Lvse Jiangnan Public Environmental Concerned Centre

(hereinafter referred to as "Lvse Jiangnan") conducted an on-site investigation

of Jiangsu Huachang Chemical Co., Ltd., and submitted on-site investigation

reports to various ecological and environmental departments in Jiangsu in

response to the environmental problems existing on the site. After investigation

and verification by the local ecological environment department, the company

was required to immediately rectify and fined 290,000 yuan. In addition to

Huachang Chemical, in recent years, Lvse Jiangnan has carried out more than

1,000 field investigations on pollution sources across the country, including a

number of fertilizer companies.

According to statistics, nearly one-fifth of the world's carbon emissions come

from agriculture and land use, and the fertilizer industry is one of the important

sources of agricultural carbon emissions, accounting for about 5% of total

greenhouse gas emissions. The production process of chemical fertilizers will

produce emissions of greenhouse gases such as carbon dioxide, nitrous oxide,

and methane, and the use and transportation of chemical fertilizers will also

produce carbon emissions. In 2018, China's total agricultural carbon emissions

were 8.70×108t, of which chemical fertilizers accounted for 60.30%. In June

2022, the Ministry of Agriculture and Rural Affairs and the National

Development and Reform Commission issued the "Implementation Plan for

Carbon Reduction and Sequestration in Agriculture and Rural Areas",

proposing to reduce the intensity of greenhouse gas emissions and implement

chemical fertilizer reduction and efficiency increase.

On February 9, 2023, the EU adopted the Carbon Border Adjustment

Mechanism (CBAM), which will start trial operation on October 1, 2023,



officially start on January 1, 2026, and be fully implemented by 2034. The

CBAM imposes additional tariffs on the carbon emissions embodied in goods

imported into the EU. At present, the fertilizer industry is within the scope of the

EU CBAM, and the implementation of carbon tariffs will have a significant

impact on China's fertilizer industry, and it is imperative to reduce emissions.

On the one hand, carbon disclosure presents emission reduction results, and

on the other hand, carbon disclosure is not only conducive to helping

enterprises improve their awareness and ability of climate risk management

and actively implement carbon emission reduction policies, but also an

important channel for the public to understand and supervise enterprises to

achieve carbon emission reduction goals. In order to discuss the current

situation of carbon emission information disclosure in China's fertilizer industry,

Lvse Jiangnan conducted an in-depth study on 17 fertilizer companies listed

on the A-share market. The purpose of this study is to promote the attention

and attention of enterprises to carbon emission information disclosure, and

guide them to actively participate in carbon disclosure, so as to promote the

green development of enterprises in the fertilizer industry and jointly contribute

to the construction of a green, low-carbon and circular economy system.

A. Policy requirements related to carbon disclosure

On June 28, 2021, the China Securities Regulatory Commission (CSRC)

issued the Guidelines for the Content and Format of Information Disclosure by

Companies Offering Securities to the Public No. 2 - Revision of the Content

and Format of Annual Reports (2021), which stated that companies are

encouraged to voluntarily disclose the measures taken to reduce their carbon

emissions during the reporting period and their effects. In December 2021, the



Ministry of Ecology and Environment issued the Administrative Measures for

the Legal Disclosure of Corporate Environmental Information (hereinafter

referred to as the "Administrative Measures") and the Guidelines for the

Format of Legal Disclosure of Corporate Environmental Information

(hereinafter referred to as the "Guidelines"), which stipulate the relevant

requirements for corporate carbon disclosure. On October 18, 2023, the

Ministry of Ecology and Environment (MEE) issued the Notice on Reporting

and Verification of Greenhouse Gas Emissions from Enterprises in Some Key

Industries from 2023 to 2025 Before March 31 of each year, all departments

(bureaus) of ecology and environment are required to organize enterprises in

key industries to prepare greenhouse gas emission reports for the previous

year (accounting for and reporting the total emissions at the enterprise level

and at the facility level respectively), and submit emission reports and

supporting materials through the management platform (the 2022 greenhouse

gas emission report should be completed before November 17, 2023). Among

them, chemical fertilizer belongs to the chemical industry and belongs to one

of the covered industries.

B. Subjects of the study

The research focuses on the fertilizer industry, and the research targets are

mainly fertilizer manufacturers in the middle of the supply chain, including

fertilizer companies listed on the A-share market and listed on the list of

enterprises that disclose environmental information in accordance with the law.

Based on the support of the Blue Map Environmental Database

(www.ipe.org.cn) established by the Institute of Public and Environmental

Affairs (IPE), an environmental data public welfare platform that collects official

authoritative data in China, Lvse Jiangnan selected and analyzed the 2022



annual reports, social responsibility reports, ESG and other reports of 17 listed

fertilizer companies, as well as the current status of carbon disclosure of 102

affiliated enterprises (including more than 50% equity) in the legal disclosure

system of corporate environmental information.

Table 1 List of listed companies
N
o.

Ticker
symbol

Abbreviation of listed
company

The full name of the listed company

1 600096 Yuntianhua Yunnan Yuntianhua Co., Ltd
2 000422 Hubei Yihua Hubei Yihua Chemical Co., Ltd
3 600470 Liuguo Chemical Anhui Liuguo Chemical Co., Ltd
4 600727 Lubei Chemical Shandong Lubei Chemical Co., Ltd
5 600141 Xingfa Group Hubei Xingfa Chemical Group Co., Ltd

6 600426 Hualu Hengsheng
Shandong Hualu Hengsheng Chemical

Co., Ltd
7 600691 Yangmei Chemical Yangmei Chemical Co., Ltd
8 002274 Huachang Chemical Jiangsu Huachang Chemical Co., Ltd
9 000830 Luxi Chemical Luxi Chemical Group Co., Ltd
10 002312 Chuanfa dragon python Sichuan Development Lomon Co., Ltd
11 002538 Sierte Anhui Sierte Fertilizer Co., Ltd
12 000912 Lutianhua Sichuan Lutianhua Co., Ltd
13 002539 Yuntu Holdings Chengdu Yuntu Holding Co., Ltd

14 000902 Yonfer
Yonfer Agricultural Technology Co.,

Ltd
15 000731 Sichuan Meifeng Sichuan Meifeng Chemical Co., Ltd
16 000792 Salt Lake shares Qinghai Salt Lake Industry Co., Ltd
17 002545 Oriental Tower Qingdao Oriental Tower Co., Ltd

C. Carbon disclosure performance of the parent company of

the listed company

Lvse Jiangnan uses the carbon emission reduction, carbon reduction

measures, social responsibility reports and carbon emission information in the

ESG reports of listed companies publicly disclosed by Juchao Information



Network as the evaluation index. By observing the carbon disclosure

information in the reports released by these 17 A-share listed companies, Lvse

Jiangnan found that 8 of them disclosed carbon dioxide equivalent reduction

and carbon reduction measures in their annual reports, 6 annual reports

disclosed carbon reduction measures but did not disclose carbon dioxide

equivalent reduction emissions, and 3 annual reports did not disclose carbon

dioxide equivalent reduction and carbon reduction measures. In addition, 6

corporate social responsibility reports or ESG reports mention carbon

emissions.

Table 2 Summary of carbon disclosure of listed companies

No.
Ticker
symbol

Publicly
traded

companies

Annual
report on
emission
reductions

Annual
report on
carbon
reduction
measures

Social
Responsibility

Report

ESG
reporting

1 600096 Yuntianhua √ √ √
2 000422 Hubei Yihua √ √

3 600470
Liuguo
Chemical

√ √

4 600727
Lubei

Chemical
√ √ √

5 600141
Xingfa
Group

√ √ √

6 600426
Hualu

Hengsheng
√ √

7 600691
Yangmei
Chemical

√ √

8 002274
Huachang
Chemical

√ √

9 000830
Luxi

Chemical
× √ √

10 002312
Chuanfa
dragon
python

× √

11 002538 Sierte × √
12 000912 Lutianhua × √
13 002539 Yuntu × √



Holdings
14 000902 Yonfer × √

15 000731
Sichuan
Meifeng

× × √

16 000792
Salt Lake
shares

× × √

17 002545
Oriental
Tower

× ×

1. The carbon disclosure performance of the annual reports of two listed

companies is outstanding

Yuntianhua and Hubei Yihua's 2022 annual reports performed well in carbon

disclosure. In its 2022 annual report, Yuntianhua disclosed the reduction of

carbon dioxide equivalent emissions and carbon reduction measures, and the

carbon reduction projects were introduced in the specific description. In

addition, a special column on climate change is set up in the ESG report,

which elaborates on and promotes the formulation of practical action plans for

carbon peaking from five aspects: carbon emission capacity building and

carbon emission inventory. Hubei Yihua's annual report shows that in 2022, a

total of 59,510.23 tons of energy-saving standard coal will be converted, which

is equivalent to a reduction of 148359 tons of carbon emissions.



Figure 1 Yuntianhua's 2022 annual report on carbon disclosure



Figure 2 Carbon disclosure in Yuntianhua's 2022 ESG report



Figure 3 Hubei Yihua's 2022 annual report carbon disclosure

2. Carbon disclosure in the annual reports of 3 listed companies is

missing

Sichuan Meifeng, Salt Lake Co., Ltd., and Oriental Tower did not mention any

carbon emission related information in their 2022 annual reports, and the level

of carbon disclosure in their annual reports needs to be improved. Although not

disclosed in the annual report, Sichuan Meifeng mentioned emission reduction

actions in the 2022 ESG report, including promoting the construction of energy

online monitoring access terminals, simulating energy use right trading and

performance and energy saving, etc., to achieve energy savings of 1,626.34

tons of standard coal. In its 2022 ESG report, Salt Lake also elaborated on a

number of emission reduction cases, such as the use of solar evaporation by

the Yantian system to save nearly 20 million tons of coal and reduce carbon

dioxide emissions by 52.4 million tons per year.



Figure 4 Sichuan Meifeng's 2022 ESG report carbon disclosure



Figure 5 Carbon disclosure in Salt Lake's 2022 ESG report

In addition, in November 2023, the Fifth Central Ecological and Environmental

Protection Supervision Group inspected Qinghai Province and found that Salt

Lake and its affiliated enterprises were involved in a number of environmental

problems. First, over-scale mining and unlicensed mining. Qinghai Salt Lake

Industrial Co., Ltd. has an actual production capacity of 5 million tons, which is

3.8 times the production scale approved by the mining license. The Sanyuan

Potash Fertilizer Company, to which it belongs, did not obtain environmental

impact assessment and land use procedures, and built 12,800 acres of salt

ponds in violation of regulations. Second, illegal water withdrawal. The

Resources Branch of Qinghai Salt Lake Industry Co., Ltd. has 16 surface

water pumping stations, taking 21.36 million cubic meters of water per year for

cleaning equipment, and has not gone through the procedures for taking water

so far. In 2022, Lanke Lithium Company and Potash Fertilizer Branch, both

subsidiaries of Qinghai Salt Lake Industry Co., Ltd., overtook 1.34 million cubic

meters and 4.02 million cubic meters of groundwater, respectively. Third, illegal

occupation of land and encroachment on grassland. Qinghai Salt Lake



Magnesium Company's evaporation ponds and drying ponds illegally cover an

area of about 33,000 acres. This reflects the company's weak awareness of

environmental protection and its emphasis on environmental protection needs

to be improved. At present, environmental protection is the top priority, and

every enterprise must strengthen environmental awareness, assume

corresponding social responsibilities, and unswervingly take the road of

ecological priority and green development. As a listed company, it should play

an exemplary role, strictly abide by laws and regulations, and take

environmental protection as the primary consideration for development, rather

than sacrificing the environment for economic interests, so as to have a

negative social impact.

3. Carbon disclosure and research of other listed companies

In addition to the above five listed companies, 6 of the other 12 companies

disclosed emission reductions and carbon reduction measures in their annual

reports, and the other 6 only disclosed carbon reduction measures (refer to

Table 2 for details). Lubei Chemical disclosed carbon emission information in

the social responsibility report, and Xingfa Group and Luxi Chemical disclosed

carbon emission information in the ESG report.

In the process of field investigation of pollution sources, Lvse Jiangnan has

involved two of the listed companies. In August 2023, Lvse Jiangnan and

Shandong Environmental Protection Foundation conducted an on-site

environmental survey in Luxi Chemical Industrial Park, Liaocheng City.

Through on-site investigation, it was found that there were deficiencies in the

on-site management of some enterprises in Luxi Chemical Industrial Park, and

after feedback, the local ecological environment department has urged

enterprises to rectify and continue to promote environmental improvement. In

January 2024, Lvse Jiangnan conducted an on-site environmental survey of



Tongling Henggang Chemical Industry Park, which has performed well in the

overall on-site environmental management, and Liuguo Chemical is in the park.

In the context of the new era, all enterprises must actively promote the

treatment of pollution sources, realize the synergy between carbon reduction

and pollutant emission reduction, improve the quality of the ecological

environment, and unswervingly follow the high-quality development path of

ecological priority, green and low-carbon.

4. Brief summary

Judging from the overall disclosure of the research objects in this report, there

is still a lot of room for improvement in the carbon disclosure of listed

companies in the fertilizer industry. On the one hand, only half of the listed

companies disclose carbon reduction amounts, and on the other hand,

although almost all of them disclose carbon reduction measures, most of them

are relatively brief. In addition, it is regrettable that none of the companies

disclose their annual CO2 emission equivalents, making it difficult to assess

climate-related risks and benefits. Since China's accession to the Paris

Agreement, China, as a responsible major country, has overcome its own

economic and social difficulties, implemented a series of strategies, measures

and actions to address climate change, and participated in global climate

governance. As an important part of society, enterprises also have

corresponding obligations and responsibilities to carry out energy conservation

and emission reduction actions. The country has set carbon peak and carbon

neutrality goals, and enterprises should also demonstrate carbon reduction

ambitions through open and transparent disclosure, and set their own dual

carbon goals.



D. Carbon disclosure performance of affiliated enterprises

1. 26 voluntarily disclosed, and 46 did not

Lvse Jiangnan observed that 26 companies affiliated with listed companies in

the fertilizer industry have voluntarily disclosed carbon emission information in

the legal disclosure system of corporate environmental information, although

they have not yet been included in the list of national and local carbon

emission markets. The key to achieving carbon neutrality is to reduce carbon

emissions, which needs to be supported by corresponding data, and the

statistical accounting of carbon emissions is one of the important bases for

formulating emission reduction strategies. Therefore, the accounting of carbon

emissions in the fertilizer industry is not only an important way to evaluate the

level of greenhouse gas emissions, but also helps enterprises to formulate

emission reduction strategies more scientifically. The disclosure of verification

data has also become an important concern for the public, investors and

governments, reflecting the commitment of companies to tackling climate

change and achieving sustainable development, and helping to build a closer

relationship of trust between companies and society, investors and

governments.

Table 3 Voluntarily disclose the list of companies
No. The name of the business No. The name of the business

1
Leibo Kairui Phosphorus

Chemical Co., Ltd
14

Sichuan Lutianhua Luyuan Alcohol
Industry Co., Ltd

2 Sichuan Fuxing New Materials Co., Ltd 15 Sichuan Xinyangfeng Fertilizer Co., Ltd

3
Guizhou Wanshan Yinhe

Chemical Co., Ltd
16 Hebei Xinyangfeng Fertilizer Co., Ltd

4
Inner Mongolia Erdos United

Chemical Co., Ltd
17

Shanxi Yangmei Fengxi Quanji
Energy Co., Ltd

5
Liaocheng Lusimethylamine

Chemical Co., Ltd
18

Hebei Zhengyuan Hydrogen Energy
Technology Co., Ltd

6 Liaocheng Luxi Polycarbonate Co., Ltd 19 Yunnan Tianteng Chemical Co., Ltd
7 Liaocheng Freno New Material 20 Yunnan Tianan Chemical Co., Ltd



Technology Co., Ltd

8 Luxi Catalyst Co., Ltd 21
Kunming Shenghong New Material

Manufacturing Co., Ltd

9
Liaocheng Luxi Polyamide New Material

Technology Co., Ltd
22

Yunnan Sanhuan Xinsheng
Fertilizer Co., Ltd

10
Liaocheng Luxi Chloromethane

Chemical Co., Ltd
23 Yunnan Dawei Ammonia Co., Ltd

11
Liaocheng Luxi Hydrogen Peroxide New Material

Technology Co., Ltd
24 Xinjiang Tianyun Chemical Co., Ltd

12
Liaocheng Luxi Polyol New Material

Technology Co., Ltd
25

Shandong Liaocheng Luxi Chemical
Fifth Fertilizer Co., Ltd

13 Sichuan Lutianhua Co., Ltd 26 Yunnan Sanhuan Sinochem Fertilizer Co., Ltd

Figure 6 Sichuan Xinyangfeng Fertilizer Co., Ltd. system carbon disclosure

Figure 7 Yunnan Sanhuan Xinsheng Fertilizer Co., Ltd. system carbon disclosure

In contrast, 46 companies, accounting for more than a third, did not voluntarily

disclose information about carbon emissions. We searched these companies

in the legal disclosure system of enterprise environmental information in

various provinces and cities, and found that no information related to carbon

emissions was displayed. As major carbon emitters, although the law does not



mandate all companies to make carbon disclosure, in the current social and

environmental context, they should cultivate and have a proactive awareness

of disclosure. This awareness contains a deep understanding of corporate

social responsibility and sustainable development, which means that

enterprises are not only the main body of profits, but also members of society,

and their business activities are directly related to the overall interests of

society. By proactively disclosing information, especially when it comes to

environmental aspects such as carbon emissions, companies demonstrate

transparency and responsibility for their environmental impact. Therefore, the

awareness of voluntary disclosure has become an essential quality for

enterprises to meet the expectations of today's society and operate

sustainably.

2. 14 disclosed in accordance with regulations, and 16 did not disclose

in accordance with regulations

From the list of carbon markets published by various provinces and cities, it

can be seen that a total of 30 enterprises in the research object belong to the

national or local carbon market, and according to the regulations, carbon

emission information should be disclosed in the corporate environmental

information disclosure system according to the law. However, when we

observed, we found that 14 of them had disclosed and the other 16 had not yet

been disclosed, which was a violation of the provisions of the Administrative

Measures and the Guidelines. If there are special circumstances that cannot

be disclosed, such as the verification of the province or city where the current

year has not yet begun, Lvse Jiangnan recommends that the enterprise

specify in the system and supplement the disclosure in a timely manner to

avoid administrative penalties.

Table 4 Failure to disclose the list of enterprises in accordance with regulations



No. The name of the business No. The name of the business

1
Jiashili (Jingzhou) Fertilizer

Co., Ltd
9

Jiashili (Yicheng) Fertilizer Co.,
Ltd

2
Xiaogan Guangyan Huayuan

Salt Co., Ltd
10

Inner Mongolia Xingfa
Technology Co., Ltd

3
Yingcheng Xindu Chemical

Co., Ltd
11 Hubei Yihua Chemical Co., Ltd

4
Hubei Taisheng Chemical Co.,

Ltd
12

Yichang Yihua Pacific
Chemical Co., Ltd

5 Yidu Xingfa Chemical Co., Ltd 13
Qinghai Yihua Chemical Co.,

Ltd

6
Chongqing Xingfa Jinguan

Chemical Co., Ltd
14

Hubei Yi Fertilizer Industry Co.,
Ltd

7
Yonfer Agricultural Technology

Co., Ltd
15

Nanzhang Long Python
Phosphorus Products Co., Ltd

8
Qinghai Yuntianhua

International Fertilizer Co., Ltd
16

Yichang Xinyangfeng Fertilizer
Co., Ltd

Figure 8 Inner Mongolia Xingfa Technology Co., Ltd. system carbon disclosure

Figure 9 Jiashili (Yicheng) Fertilizer Co., Ltd. system carbon disclosure



E. Communicate by letter

From December 2023 to January 2024, Lvse Jiangnan sent letters to 39 of

them on the carbon disclosure of fertilizer companies, aiming to communicate

and remind them on the carbon emission information disclosure in the 2022

annual report. Except for Yichang Yihua Pacific Chemical Co., Ltd., Hubei

Yihua Chemical Co., Ltd. and Hubei Yihua Chemical Industry Co., Ltd.

returned the letter because there was no such person at the original site, the

remaining 36 companies have shown that the letter has been signed. Up to

now, PECC has communicated and exchanged with a total of 4 companies,

and the company's replies and supplementary disclosures are as follows:

On December 29, 2023, Shandong Lubei Chemical Co., Ltd. took the initiative

to contact Green Jiangnan, and with the help of Green Jiangnan, it added and

uploaded carbon emission information in the interim report of the Shandong

Provincial Enterprise Environmental Information Disclosure System in

accordance with the law.

Figure 10 Shandong Lubei Chemical Co., Ltd. supplemented the disclosure

On January 10, 2024, an enterprise in Hubei Province (the caller refused to



disclose the company) called Lvse Jiangnan, with a tough attitude, expressing

its rejection of the supervision of social organizations, and directly suggesting

that Lvse Jiangnan directly communicate with the ecological environment

department...... Article 25 of the "Administrative Measures" stipulates that

citizens, legal persons or other organizations have the right to report to the

competent department of ecology and environment if they find that the

enterprise has violated the provisions of these measures. The company did not

disclose carbon emissions in the legal disclosure system of enterprise

environmental information in accordance with the regulations. Lvse Jiangnan

hopes to remind enterprises in a more friendly way to give priority to

rectification and avoid administrative penalties. Enterprises should recognize

that communication with the public and social organizations is an important

part of environmental protection, establish good communication channels and

actively respond to demands.

On January 10, 2024, Nanzhang Long Python Phosphorus Products Co., Ltd.

called to say that the company's 2022 carbon verification had been completed,

and specifically inquired about the specific steps for supplemental disclosure.

To this end, Lvse Jiangnan called the Hubei Provincial Department of Ecology

and Environment, and the Hubei Provincial Department of Ecology and

Environment suggested that enterprises consult the local Bureau of Ecology

and Environment. Lvse Jiangnan has given feedback to Nanzhang Long

Python Phosphorus Products Co., Ltd. and looks forward to the company's

subsequent supplementary disclosure.

On January 16, 2024, Qinghai Yuntianhua International Fertilizer Co., Ltd.

called to thank Lvse Jiangnan for the reminder that the company has made

carbon disclosure on the national carbon market management platform.

According to local regulations, companies listed in the Qinghai Provincial

Department of Ecology and Environment on the Completion and Handling of



Carbon Emission Allowances for Key Emitting Enterprises in Qinghai Province

in the First Compliance Cycle of the National Carbon Market are required to

disclose carbon emission information in the corporate environmental

information disclosure system in accordance with the law, and the company is

not on the list. In addition, Qinghai Yuntianhua International Fertilizer Co., Ltd.

said it had archived the letter from Lvse Jiangnan.

F. Recommendation

1. Develop environmentally friendly and efficient chemical fertilizers

In the agricultural sector, it is very important to improve the utilization rate of

chemical fertilizers to achieve the "dual carbon" goal. Although the total

amount of chemical fertilizer application in China has achieved negative

growth, the utilization rate is still low. FAO data. It shows that in the past 10

years, the proportion of China's agricultural fertilizer application in the world

has dropped from the highest value of 29.60% in 2015 to 22.65% in 2020,

while the proportion of the United States, the European Union and Japan in

2020 was only 9.92%, 7.72% and 0.49%. This shows that there is still a lot of

room for improvement in the use of chemical fertilizers in China. For a long

time to come, chemical fertilizers will still play an irreplaceable role in the

development of food and agricultural production. Therefore, in order to reduce

carbon emissions, it is necessary to adopt appropriate fertilizer products and

organize the research and development and innovation of low-carbon

fertilizers, and vigorously encourage the development of new environmentally

friendly and efficient fertilizers.

2. Publicly disclose carbon emission information



As climate change and green and sustainable development have become a

global consensus, non-financial information disclosure has attracted more and

more attention from stakeholders, and environmental protection information

will become an important reference for measuring corporate value with

traditional financial information. Companies regularly and publicly disclose

their carbon emissions data and related information, so that the public,

investors and governments can understand their carbon footprint and

environmental impact. At the same time, this transparency motivates

companies to consciously take measures to reduce emissions and increase

their environmental responsibility and sustainability awareness.

3. Improve laws and regulations

Continuously improving carbon disclosure laws and regulations is the basic

requirement for China to promote climate change. With the intensification of

climate change, the Chinese government is aware of the importance of carbon

reduction, and has formulated relevant laws and regulations to regulate and

promote the carbon disclosure behavior of enterprises. Well-established

carbon disclosure laws and regulations can provide companies with clear

guidelines and requirements to guide them in carbon accounting and reporting.

This helps standardize carbon disclosure methods and standards, and

improves the comparability and credibility of data. Carbon disclosure should

focus on data quality management, accelerate the improvement of various

basic systems for the operation and management of the carbon market, and

strive to improve the market risk prevention and control system. At the same

time, relevant laws and regulations can also increase incentives for companies

to actively meet their carbon disclosure obligations and take measures to

reduce emissions.

4. Strengthen international exchanges and cooperation



Strengthen exchanges with the European Union, the United States and other

countries and regions on topics such as climate information disclosure and risk

assessment. While learning from useful experience, it is necessary to identify

the differences under different regulatory frameworks, so as to reduce

investors' misinterpretation of Chinese corporate information disclosure

caused by information asymmetry. Grasp the international situation and grasp

the international dynamics. At present, the global economy is integrated, and

the import and export volume of commodities is large, and different countries

have formulated different policies to pay attention to international information

in a timely manner to prevent losses caused by poor information. In addition,

globally, countries and organizations are facing the common challenge of

addressing climate change, and carbon disclosure standards and methods

also need to be coordinated and aligned with each other.

5. Establish and improve communication and exchange mechanisms

The feedback from the fertilizer industry was not satisfactory, and Lvse

Jiangnan sent a total of 39 letters to 39 companies on the issue of lack of

carbon disclosure, but as of the release of the report, only 4 companies have

responded. The State encourages all kinds of social entities to actively

participate in social governance, and builds a modern environmental

governance system led by Party committees, led by the government, and with

the participation of enterprise entities, social organizations, and the public.

Enterprises are the main body of environmental governance, and the public is

the direct bearer of environmental problems. In recent years, the public's

awareness of environmental problems and their hazards is constantly

improving, and the public's awareness of environmental protection is

becoming more and more awake.


